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Investing on the right side of global change

Do good while making money
The concept of Responsible Investing. By Fritz Kaiser.

The world today  
Günter Grass on the period between the nationalism of the last century 
and the globalization of the new millenium.

The perfect storm
The tragic history of our ailing planet and how we can reverse this 
course. By Christopher Flavin and Robert Engelmann.

Energy for eternity  
Marcel Brenninkmeijer on one of the biggest challenges facing 	
humankind.

The fight against poverty 
The economics of micro-credit. By Muhammad Yunus.

No life without water  
Peter Brabeck-Letmathe on pricing our most valuable resource.

Investing in the future 
Queen Silvia of Sweden on her commitment to drug prevention 	
for children.
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Since its launch at the World Economic 
Forum (WEF) in Davos in 2004, the Private 
Wealth Council has devoted itself to better un-
derstanding the fundamental responsibility of 
private wealth owners and how private wealth 
can be effectively secured and increased. This 
notion of responsibility shapes the core values 
of our initiative. We firmly believe we are re-
sponsible not just for ourselves and our fami-
lies, but also for our communities and our glob-
al environment.

The assets of private individuals can gener-
ate long-term healthy returns and at the same 
time have a favorable effect on society and our 
environment if they are invested on the “right” 
side of global developments. 

Consider the forces that are shaping the 
global economy – from climate change, energy 
shortages, rapid developments in science and 
technology to the current collapse of the global 
financial system. We need to understand how 
these forces intersect and influence our lives. 
Investment decisions must be based on well-
defined values and need to be continuously 
monitored and evaluated in the context of the 
major drivers of global change. 

In our second issue of “Private Wealth Re-
view”, we examine the various facets of “Re-
sponsible Investing”, with contributions from 
well-known individuals who support this no-
tion and demonstrate the principles of respon-
sible investing in action.

We offer these reflections at a time when 
we are in the midst of a very serious global fi-
nancial crisis that has left economic and politi-
cal leaders struggling to agree on an adequate 
solution. While the world pins its hope on the 
newly elected US President Barack Obama, the 
far reaching hand of governments suddenly juts 
out, attempting to regulate capitalism. While 
Europe and the US are desperate to boost their 

Editorial

respective economies at lightning speed, glob-
al public investment programs are heading to-
wards the unimaginable total figure of ten tril-
lion US dollars. 

Little wonder that “Le Figaro” recently 
choose British economist John Maynard Keynes 
(1883–1946), a staunch advocate of anti-cycli-
cal deficit spending, as “Man of the Year”.

The Dow Jones fell by 33.8 percent in 2008, 
its worst performance since 1931, while other 
stock indices tumbled 40 percent, some even 
more. The triggers for this global financial cri-
sis are widely believed to be a transaction-driv-
en culture in financial markets based on short-
range views and actions and the boundless 
greed of some players in the industry. 

During this time, the ten billionaires head-
ing the list of the world’s wealthiest people re-
portedly lost assets of over 150 billion US dol-
lars within a period of a few months. 

And now, the party is over. During these 
sobering times, it is prudent and indeed criti-
cal for everyone to reconsider basic values and 
principles driving investment choices – not on-
ly those responsible for private wealth.

Fritz Kaiser
Publisher

fritz.kaiser@privatewealthcouncil.org
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One laptop per child 
When Professor Nicholas Negroponte launched his initiative “One Laptop 
per Child”, the purpose was a global education project where computers 
would play a supporting role, rather than representing the ultimate goal. 
An investment in the future and a project to fight poverty. A look at the 
current situation by Matthew Keller. 	 page 31

Responsible Investing: Do good while making money
How responsible wealth owners can do good while preserving and growing 
their wealth in the long-run. By Fritz Kaiser, Founder of the Private Wealth 
Council. 	 page 4

Investing on the right side of global change

The world today
Günter Grass is one of the leading German-speaking intellectuals. The No-
bel Prize winner for literature reflects on crucial events across the world, 
from the nationalism of the past century to the unleashing of globalization 
today. Tea and talk in dim light. 	 page 8

The perfect storm
By the time the scientific community can agree on the effects of climate 
change, the ecosystem could have irreversibly tipped over. We have the 
technologies to prevent this. What is lacking is the global political will. A 
story about the ills of the world and the path leading to recovery, by Chris-
topher Flavin and Robert Engelmann.     	 page 14

Just make money is not good enough
Like nobody else, families with private wealth can combine a long-term 
investment horizon with their personal values. But what is a responsible 
investment? A dialogue between Josh Lerner and Fritz Kaiser.	 page 23

Energy for the world 
There is one thing the developing nations of the southern hemisphere have 
in abundance: sunlight. If we can successfully make this source work for 
the benefit of humankind, the question of energy is solved.  Marcel Bren-
ninkmeijer  believes this is a technical challenge similar to the invention of 
the steam engine in the 19th century.  	 page 26

Measuring sustainability
The concept of ecological and social corporate accountability was develo-
ped approximately four decades ago and has been continuously refined, 
says  Ernst Ligteringen.  However, what we need now to help investors make 
decisions are forward-looking sustainability data.	 page 56

Eco-city in the desert
Masdar City is being built in Abu Dhabi. It is the first city in the world with-
out carbon dioxide emissions, without waste, without cars. It is intended to 
become the Silicon Valley of an era of clean technologies, says Dr. Sultan Al 
Jaber.  	 page 49

Being responsible for our children
The Mentor Foundation is committed to fighting drug abuse of children 
and adolescents, which is a global battle. A philantrophic initiative and an 
important investment in the future of all of us, according to Queen Silvia of 
Sweden. 	 page 53

Valuable water
There is neither a price nor a market for water, according to  Peter Brabeck-
Letmathe, which leads to uninhibited wastefulness. To prevent a global col-
lapse of the water supply, costs have to be fully covered and the price struc-
ture must take the financial possibilities of the poor into account.	 page 38

Empowering the Poor with Micro-Credits
It all began with the establishment of Grameen Bank for microfinance in 
Bangladesh. It is a bank for the poor, owned by the poor, and it invented the 
system of micro-credits. Global social entrepreneurship is the next step in 
the fight against poverty, according to  Muhammad Yunus. 	 page 35


